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Abstract
Background
This paper examines the cost and benefits, both financial and environmental, of two leading forms of solar power generation, grid-tied photovoltaic cells and Dish Stirling Systems, using conventional carbon-based fuel as a benchmark.

Methods
First we define how these solar technologies will be implemented and why. Then we delineate a model city and its characteristics, which will be used to test the two methods of solar-powered electric distribution. Then we set the constraining assumptions for each technology, which serve as parameters for our calculations. Finally, we calculate the present value of the total cost of conventional energy needed to power our model city and use this as a benchmark when analyzing both solar models’ benefits and costs.

Results
The preeminent form of distributed electricity generation, grid-tied photovoltaic cells under net-metering, allow individual homeowners a degree of electric self-sufficiency while often turning a profit. However, substantial subsidies are required to make the investment sensible. Meanwhile, large dish Stirling engine installations have a significantly higher potential rate of return, but face a number of pragmatic limitations.

Conclusions
This paper concludes that both technologies are a sensible investment for consumers, but given that the dish Stirling consumer receives 6.37 dollars per watt while the home photovoltaic system consumer receives between 0.9 and 1.70 dollars per watt, the former appears to be a superior option. Despite the large investment, this paper deduces that it is far more feasible to get few strong investors to develop a solar farm of this magnitude, than to get 150,000 households to install photovoltaic arrays in their roofs. Potential implications of the solar farm construction include an environmental impact given the size of land require for this endeavour. However, the positive aspects, which include a large CO2 emission reduction aggregated over the lifespan of the farm, outweigh any minor concerns or potential externalities.
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Background
Carbon-based fuel sources are becoming a hot commodity as the domestic electric industry watches the future. Proponents of renewable energy argue that an alternative approach will allow for more sustainable energy usage, help support future growth, avoid price spikes, allow for energy independence, and ultimately help slow the progression of global warming. To help illustrate such approach, consider a solar farm composed of Stirling engines covering an area of 100 squared miles. This alone could replace all the coal burned to generate energy in the United States [1].
Despite these positive externalities, the potential of major cost inequality and the associated fixed costs of renewable resources fuels debates. Renewable energy must combat the already present, tested, cheap, and ultimately reliable methods currently used to generate power.
This paper examines the cost and benefits, both financial and environmental, of two leading forms of solar power generation, grid-tied photovoltaic cells (PVs) and Dish Stirling Systems (DSS), using conventional carbon-based fuel as a benchmark. First, it will establish the manner in which these technologies, PVs and DSS, will be implemented in our study. Secondly, it will define a model city, its location, characteristics and constraints, which will be used as a parameter to evaluate the benefits and costs of each technology. Finally, it will attempt to determine whether decentralized photovoltaic farming is more effective and sustainable than a central, Stirling-engine based solar farm for our model city, with calculations related to fixed costs (construction, core technology used, land) and variable costs (labor, upkeep) determining the final prices of each power source. Our ultimate conclusion will be based on which power source is better from a consumer standpoint.

Methods
Setting concentrated solar power and distributed solar power exemplifiers
As the still immature solar energy market has grown we have learned more about different technologies and their ideal application. On the one hand, the flat panel photovoltaic cells, typically made of silicon, are the best-known form of solar technology [2], while the Concentrated Solar Power (CSP) industry is still at its infancy. While both provide a means of electricity production, this study is concerned with finding out which is the optimal means of energy consumption for a standard, West Coast suburban area.
When designing the large scale, high-priced solar farms, CSP is much preferred due to its cost effectiveness. However, CSP requires a large amount of room and very large-scale equipment to be most effective. Additionally, most recent plant installations have shown that economies of scale are applicable and therefore, as plant size increases, capital costs decrease [3]. Given this information we have chosen one of the most promising technologies, the Dish Stirling system, as our large-scale electricity producer.
Comparatively, photovoltaic energy production is far more effective when used in a decentralized manner due to its intrinsic properties, like its smaller size, which allows for more flexibility in the size of an installation. The household installable PV cells allows for single home power generation, with a surplus sent back to the grid for profit. These cells, though expensive, are often accompanied by a tax incentive. This allows for an analysis of decentralized means of power production without the large scale fixed costs of a central producer.

Creation of a model city
Our goal is to get an accurate representation of the power needs and consumer habits of a typical city. In order to better account for variances and external influences, such as city demographics and weather, we decided to create a model city to test the two methods of solar-powered electric distribution.

Model city location and the potential of the sun
The United States is of considerable interest for this study as it receives an enormous amount of solar heat when compared to the rest of the world. Each year the Earth intercepts a large amount of radiant heat, equaling roughly 5 x 1020 kilocalories. Thought of in terms of area, a typical square foot of land in the United States receives more than 1 kilocalorie per square foot, per minute or 500 kilocalories per day. Aggregated over an acre, those 40,000 square feet receive 20,000,000 kilocalories per day. Now, a conservative estimate for energy usage derived from coal, barrels of oil, and cubic feet of gas is somewhere around 150,000 kilocalories per day. When compared with the above stated estimate for light energy, the Sun could supply 2,000 times the heat energy currently used in the United States. Though promising, the illusive issue still remains, turning the potential energy into useful, usable electric energy.
It becomes very obvious that location is of prime importance for successful solar farming and energy production. The intensity of solar radiation outside of the Earth’s atmosphere is about 1,300 watts per square meter. We must assume that some of this is lost in the haze and cloud cover, leading to an estimate of 80-90% of the solar radiation successfully entering the atmosphere and reaching the ground. For simplicity we estimate this amount to be 1.100 kilowatts per square meter. The composition of light that enters is also of great importance, as it determines the applicable technology. The rays of sunlight are composed of diffuse light (scattered) and also direct rays from the sun (normal radiation). The above factors of haze, humidity and cloud cover can affect the light distribution and lead to increased scattering. As described by Leitner, flat panel PV power plants use both diffuse and direct radiation, while CSP can only harness the direct sunlight.
California is a prime location due to its latitude, low cloud cover and humidity, and the amount of sunlight received, as well as its great government incentives. This also works for PV, but further modifiers are required for the proposed solar farm. The large land requirements are not difficult to find, especially in the Western deserts of the United States. Not only is space plentiful, but also the conditions are ideal. This land required must be flat, as well as corresponding with other potential limiting factors. These factors, which affect the size of the land available, include military bases, national parks and protected wilderness, cropland, and developing urbanization. According to Leitner, land can be categorized into three resource classes of average solar energy resource (kWh/m2/day): 6.0 to 6.5 (good), 6.5 to 7.0 (great), and 7.0 and above (excellent). Given these factors, careful analysis reveals the Mojave Desert as an optimal location, despite its dwindling size, due to its flatness, availability of sun, and its proximity to major load centers.
Given this location, this study assumes all PV arrays will be facing between southwest and southeast at an elevation of around 30° as this maximizes solar energy production. Shading should also be taken into account, bearing in mind the proximity of local buildings, vegetation and the possible future plans of development or tree growth. Even minor shading can have a significant effect because it is the cell of lowest illumination that determines the current. This is why we set the following characteristics for our model city.

Characteristics of model city
Using data from the Census Bureau we estimated that an average American city is composed of 150,000 households. Though more narrowed, city is still a wide term – often composed of mixed residential and commercial space. To further simplify things we decided that our city would be composed solely of residences, much like a suburb close to a metropolitan area. This allowed us to focus our findings on residential consumers, eliminating commercial and industrial electricity use. Furthermore, our model city does not include apartment high rises or town homes.
As for the residences themselves, the average American home is 2349 ft2 in area [4] and an average Californian residence consumes approximately 6960 kilowatt hours of electricity per year. Following a discussion with Executive Planner, Jim Christensen from Pacificorp we found out that to power a city of this size, 353,350,000ft2, we would need to generate 120 megawatts of power. In the case of our solar farm, we have to take into account the 7% average loss through the transmission lines. For the sake of conservatism and round numbers, we rounded this 8.4 megawatt loss up to 10 megawatts bringing the total to 130 megawatts.
We will take this model city and utilize it in each of our two case studies. First, we will analyze the requirements of meeting this hypothetical city’s needs entirely with residential photovoltaic arrays, with each household equipped with an array of solar panels necessary to meet the household’s own electrical needs. For our concentrated dish Stirling engine farm, power will be transmitted from a remote location to the model city. This second case requires the construction of power substation to lower the high voltage being transmitted from the farm into a safer level that can be utilized in homes. The costs of this added piece of capital, along with all the power source-based calculations, will be detailed in the Results & discussion section under the subtitle, “The case for concentrated Dish Stirling generation”.

Constraining assumptions of photovoltaic technology
Given the geographical location of our model city, this study will assume that the array receives five equivalent noontime hours of sun exposure on an average day. This is a slightly conservative estimate; the state’s two largest metropolitan areas, Los Angeles and the San Francisco Bay, receive 5.6 and 5.4 noontime hours of sun on the average day, respectively, while other parts of the state receive as much as 7.7 average equivalent noontime hours per day [5]. For simplicity’s sake, this analysis also assumes an array generates no electricity outside of noontime hours.
Given that most photovoltaic cells are guaranteed to remain at 80% of starting efficiency after 25 years, as referenced by Black, this analysis will assume that the cells lose generating capacity at a compounded .9% per year. Thus, it will also limit its lifespan to the first 25 years and assume the array possesses no generating capacity afterwards.
Another assumption is the number of times the inverter has to be changed. Over time, the inverter coils wear down and eventually fail. Though there is not yet a consensus over the average life of a photovoltaic array’s inverter, estimates range from as little as 4.7 years [6] to longer than the lifespan of the array. For the sake of this analysis, we assume one inverter replacement half way through the lifespan of the array.
Finally this study will only take into account governmental policies that affect the whole state. Particularly, it will consider the 30% Resident Renewable Energy Tax Credit offered by the federal government, and the subsidies offered by the California Solar Initiative. However while several cities and counties offer additional incentives for photovoltaic array installations, these will be ignored for the purposes of this paper [7]. Similarly, this paper will not assume tiered electricity pricing as it is only active in certain parts of California, but it will mention how this may affect our findings.
Research shows that the average efficiency of these cells lies between 13% and 16% [8]. This loss in energy results from thermodynamic efficiency losses (up to 75%), losses in the inverter (10-15%), reflectance losses (~10%), temperature and dust accumulation (10%), and resistive electrical losses (1-3%) [9]. Hence, for the sake of conservatism this study will assume a 13% of cell efficiency. See Additional File 1 for further explanation on how energy is lost and further detail on how this technology works.

Constraining assumptions of concentrated solar plant
Given the general location of California this study will set its hypothetical solar plant, for precision’s sake, outside the city of Barstow, in the county of San Bernardino. Hence, the plant will be affected by its typical weather of 102°F in the summer, receiving 281 days of sun, and 22 days of precipitation, with annual rainfall of 5 inches.
To determine the value of the land per acre we did the following research. In a ground known as the Mojave Desert Land Trust land prices ranges from $500 [10] to $1,522 [11] per acre depending on the government subsidy. Outside the realm of nature preservation the land prices begin to increase steadily. A survey of available land in Barstow reveals prices of $900 per acre in more rural areas [12] compared to $2,163 [13] and $4,225 [14] per acre closer to the city center of Barstow. Given the requirements of our project we took the average of the three that best meet our land qualities: $500, $900, and $1,522, establishing a cost of $974 per acre.
When it came to defining the lifespan of the plant we found many studies citing a theoretical lifespan ranging from 20 to 30 years. Sean Gallagher, Vice President of Market Strategy & Regulatory Affairs at Tessera Solar, provided a way to think of things more concretely for the sake of our study: the lifetime of a dish Stirling engine is 100,000 hours of run time. Now, given that our dishes will run 12 hours a day we get 100,000/12 = 8,333.33 days of lifetime or 22.83 years. For simplicity’s sake and the potential of downtime due to maintenance in the lifetime of the dishes, we set a lifespan of 23 years.
Similarly, over the lifetime of the farm certain routine maintenance would have to be performed. These include a complete washing of the reflective mirrors of each engine eight times a year, as well as engine maintenance once every two years. However, for calculations’ sake Sean Gallagher provided another way of determining the costs by calculating maintenance on a kilowatts per hour basis. This is done by defining the amount of grid-ready kilowatt-hours a dish generates in a year and by establishing a cost per kilowatt-hour of electricity generated. This logic shows that the cost of maintenance per kilowatt-hour of electricity generated is less than 2 cents, our case study assumes a cost of 1.8¢ per kilowatt-hour.
Next we define the sale price of energy produced with this technology. Several studies, including Black and Goodward, have quoted a sale price between 6¢ and 8¢ per kilowatt-hour [15], and given that this conservative range is outpaced during peak demand where many areas of California reach 11.33¢ per kilowatt-hour, this study will set the sale price at 8¢.
Finally, we set the initial rate of return (IRR). Given that there are no major doubts related to this technology as it has been tested and proven reliable, but also given that this is quite a large installation and certain speculation remains, as sustained by Leitner, regarding the viability of the project, hence we set an IRR of 20% to help dissuade any doubts of technology risk and help us acquire the necessary level of capital.

Setting a benchmark and formulating pricing assumptions
We will use conventional energy as a benchmark when analyzing both models’ benefits and costs. According to the Energy Information Administration (EIA) data from 2009, the average American household consumes 936 kilowatt hours of electricity per month at an average retail price of 10.65¢ per kilowatt hour. This implies that average household consumes $99.70 worth of electricity a month. However, given the specific geographic locality of California, the average household spends $139.56 in electricity a month. Helping to put this into context, the EIA states that the United States produces 4,156,745 (thousand) Megawatt hours (MWh) per year of which 48.5% comes from coal, 21.6% from natural gas, 19.4% from nuclear, 5.8% from hydroelectric sources, 1.6% from oil and 3.1% from others, such as solar and wind energy [16].
Since 1970, as sustained by Black, the retail price of residential electricity in California has risen by an average of 6.7% annually. For our analysis, we assume that this trend will continue for the next 25 years. Under this criterion we expect the price of energy to be 22 cents per kWh by 2015, 42 cents per kWh by 2025 and 80 cents per kWh by 2035. Furthermore, we assume a discount rate of 7%. This rate represents the opportunity cost of investing in a risk free asset plus an extra 2% to accommodate price shocks to electricity. Using these values we estimate the total cost of energy for our model city at a present value of $3,471,909,155. This value represents the aggregate cost of supplying electricity to our 1,044,000,000 kWh town for 23 years. Performing the same calculations for the Sterling Dish farm and taking into consideration the necessary increase in power supplied due to transmission loss, we calculate/find a net present value of $3,763,352,167. These results will be used when comparing the costs of the photovoltaic and Stirling engine models.

Setting two discount factors
In order to properly discount for the two technologies we are going to use two separate discount factors. For the home photovoltaic system we will assume the same discount rate we used for discounting energy coming from the national grid, 7%. Here again we assume an initial 5% discount, which measures the opportunity cost of investing in a risk free asset. However, the additional 2% represent the uncertainty in the future price of raw materials such as silicon. For the Stirling engine technology we are going to use a 10% rate. The higher discount rate makes sense in this case due to the higher upfront capital costs and the fact that there is uncertainty due the scale of this endeavor because nothing of this sort has been yet implemented.


Results and discussion
The case for distributed photovoltaic generation
Distributed electricity generation is an attractive technology. By reducing or eliminating dependence on the national power grid, the consumer may provide for his or her own electricity demand at essentially zero marginal cost, whilst often recouping the initial capital investment associated with setting up the generation system in future electricity savings and in the value of electricity sold to the power grid.
Photovoltaic solar power is the quintessential distributed generation technology. The power produced by a photovoltaic array scales linearly with the area of the system, so as long as the array produces enough revenue to compensate for the non-generating sunk cost of the system (the inverter, etc.), a photovoltaic array is a sensible economic choice. The only trait required of a location is open, south-facing space for installation when in the northern hemisphere. They have very low maintenance costs, require little attention from their owner, and have a lifespan of 25 years, commensurate with the time horizon of many home-planning decisions –most mortgages are 15 or 30 years.
Unfortunately, commercially available photovoltaic cells remain very expensive for most residential consumers. The key to making photovoltaic arrays a cost-effective alternative to fossil fuels lies in two economic maneuvers on the part of the federal and California state governments.
First, the United States Congress has mandated that a technology and accounting practice called “net metering” be available to all electricity consumers [17]. Under a net metering scheme, any consumer attached to the power grid is given credits for electricity that user produces above his or her own electricity consumption through the use of distributed generation technology. When the consumer is using more electricity than he or she is producing, the electricity is purchased at the normal rate. Then, at the end of the billing period, the credits are subtracted from the bill, and the consumer only owes the utility the difference between the value of the electricity he or she produced and the value of the electricity he or she consumed. Due to net metering, a photovoltaic array allows a consumer to continue to consume electricity, but at a lower price than he or she would purchase that electricity from the local utility company. These savings in future electricity bills add to the value of an installed photovoltaic array.
Second, both federal and state governments provide subsidies for the installation of solar electricity generating systems. The federal government provides a 30% tax credit, for the value of installed residential and commercial photovoltaic systems [18]. This subsidy discounts the taxes of a property owner who installs a photovoltaic system by 30% of the total price of the installed system; for the purposes of our analysis, this is equivalent to the federal government paying 30% of the cost of the photovoltaic array, leaving the remaining 70% to be paid for by state subsidies and the property-owner.
In California, the cost of installing a photovoltaic system is $8.20 per watt of generating capacity, the second lowest in the nation [19]. This cost is increased by the only substantial maintenance cost associated with residential photovoltaic systems: the replacement of the inverter. The price of a solar array inverter is 71.9¢ per watt of generating capacity [20]. Assuming 2% inflation and a 7% discount rate per annum, the present value of this replacement is 38.6¢ per watt. As the price of inverters has been dropping over time, this allowance for inverter replacement will also allow for some routine inverter maintenance in addition to the inverter replacement midway through the 25-year span of this analysis. This increases the cost of each installed watt by 39¢ per watt, bringing the total cost per installed watt of photovoltaic generating capacity to $8.69.
This cost is very high when compared to the cost of grid electricity to residential consumers, at 14.9¢ per kilowatt hour [21]. Given our predetermined assumptions that the array receives five equivalent noontime hours of sun exposure on an average day and has a 25-year lifespan, the lifetime productivity of one watt of photovoltaic generating capability is 45.6 kilowatt hours. Following our other assumptions of a 7% annual discount rate and a 6.7% increase in the cost of electricity, the present value of those generated watts is $5.92; this is only 68.9% of the initial capital investment required to acquire that one watt of generating capacity. However, after the 30% federal tax credit, the array has paid for itself, leaving a 21¢ cost to the consumer per installed watt of generating capacity. This means the lump-sum rebate given by the state of California through its California Solar Initiative is almost entirely profit for the consumer, leaving the present value of an installed watt of photovoltaic generation capacity as substantially positive.
This analysis is complicated by the way California has structured its rebate. The level of the California Solar Initiative incentive drops as more solar arrays are installed in the state, and these drops are not applied uniformly across the state. The current rebate for residential consumers ranges from $1.10 to $1.90 per watt of installed generating capacity, depending on the consumer’s utility company [22]. This level of subsidy leads to a profit for the consumer of $0.90 to $1.70 per watt of installed solar generating capacity; a 10.4% to 19.7% return on investment. In the future, this rebate is scheduled to drop as low as 20¢ per watt, but even in this case the present value of each installed watt is almost exactly zero. However, by the time the California Solar Initiatives have reached this low level of subsidy, the technology’s efficiency and cost will likely have improved enough for the photovoltaic array to remain a profitable investment. See Additional Files 2 and 3 for capacity and present-value calculations.
The meaning of these numbers is more readily grasped by considering the case of a typical home. The average Californian residence consumes 580 kilowatt hours of electricity per month, or just under two-thirds the national average. By way of comparison, the average American residence consumes 936 kWh of electricity monthly [23]. At 14.9¢ per kilowatt hour, the annual electricity bill of the average Californian residence is $1037.04. In order to meet fully the annual electricity needs of such a home, it would need a photovoltaic array capable of capturing an average of 3.81 kilowatt during the approximately 5 daily noontime hours available to all Californians During these hours, each square meter of California receives at least 5 kilowatts of power from the sun. Since our constraining assumptions establish that our solar array is 13% efficient and captures no energy outside noontime sun, a photovoltaic system of 29.3m2 (302 ft2) would power the needs of the average Californian residence.
By comparison,according to ABC New’s report, the average American house is 2349 ft2 in area. Assuming the average house has two stories of equal size, an array covering only slightly more than one-quarter of the house’s roof will meet the needs of the average American home in California.
At an initial capital cost of $8.20 per watt, a 3.811 kilowatt system will have a total cost of $31,251. Deducting the 30% federal tax credit reduces the capital cost to $21,875. This cost is further reduced by the California Solar Initiative rebate, which reduces the cost to between $14,635 and $17,683 for the consumer. However, since an array of this size will fully meet the annual needs of the consumer (after annual net metering), the present value of 25 years of electricity bills must be considered. Given our constraining assumptions of a 6.7% annual increase in the price of electricity, a 7% discount rate, and a loss to generating capability of .9% per year, the present value of future electricity savings is $22,581. As these future savings are greater than the out-of-pocket costs to the consumer, installing such an array is a revenue-positive action on the part of the homeowner, earning him or her $4,897 to $7,946. After a single inverter replacement halfway through the 25-year lifetime of the array, this present value is reduced to $3,411 to $6,475. However, this consumer surplus came at a loss to federal and state governments of $13,567 to $16,616. This means each grid-neutral home creates a dead weight loss of $10,157 –Of course, this money does not evaporate, it goes to another agent, the photovoltaic array-producing firm. However, it is a loss to the system between consumers and the government.
Even in situations where the present value of future savings on electricity is less than zero, additional incentives remain for homeowners to purchase photovoltaic arrays. The most substantial of these is the boon to home resale value. While estimates vary on the precise level of increase in property value due to the installation of an array, the most common estimate is that decreases in annual operating cost increase home value by a ratio of 20:1. That is to say, an array that made a home grid-neutral would decrease the average California residence’s annual electricity bill by $1,037, leading to a $20,741 increase in the property’s resale value. The logic underlying this figure is that the annual savings allow the potential homeowner to take a larger mortgage to purchase the home, and the roughly $1,000 saved each year may be put into debt service on a 5% mortgage. A more theoretical analysis would conclude that the maximum increase in property value should equal the present value of remaining future electricity bills at the time of the transfer of ownership of the house. In either case, installing a photovoltaic array is revenue-positive decision for the current owner of the house even if the home is sold the day after the array is installed.
It is important to note that these estimates are somewhat conservative given our constraining assumptions that the array has no value after its 25 year lifespan, that it generates no electricity outside of noontime hours, that the array is in the parts of California that receive the least intense sunlight, and that this study does not take into account tiered electricity pricing since it is only active in some parts of California.
In most cases, tiered pricing on retail electricity will make solar technology more attractive rather than less for most residential settings; in variable cost schemes, the price of electricity tends to be highest during the heat of the day, especially in the summer. At these times, photovoltaic arrays are at their most productive, and are likely to be producing more power than the attached home is consuming. As a result, the array will be pushing electricity onto the grid, generating net-metering credit when electricity is at its highest price. After sunset, when the photovoltaic array is not generating electricity, the residence will be drawing electricity from the grid when the price level is lower.
Of course, the most compelling reason for the widespread adoption of solar electricity generation technology is the reduction of the negative externalities of other sources of electrical power. In particular, the carbon dioxide released by the burning of fossil fuels is understood to be the driving force behind global warming, and is thus a matter of prime concern. For instance, one kilowatt hour of power generation in California correlates to 0.30 kilograms (0.66 pounds) of CO2 emissions, meaning a grid-neutral photovoltaic array attached to the average California residence initially reduces carbon emissions by 2.1 metric tons per year. Over the 25-year lifespan of the array, accounting for decay in the quality of the land, total CO2 emissions are reduced by 45.6 metric tons. This equates to 12.2 kilograms of lifetime CO2 emissions reduced per watt of installed generation capacity. The initial capital cost of these CO2 emission reductions is 67¢ per kilogram over the lifetime of the array; the federal tax credit is 20¢, the California Solar Initiative rebate is 9¢ to 16¢, and the present value of consumer net revenue per kilogram of reduced CO2 emissions is 7¢ to 14¢, depending on the level of state subsidy. The economy-wide cost of these reduced emissions is thus 22¢ per kilogram.
This analysis reveals that heavy subsidies from federal and state governments have made photovoltaic arrays a sensible investment for the average residential consumer. If the consumer possesses the available roof space facing in an appropriate direction, a photovoltaic array is a profitable investment yielding 10-20% returns over the lifespan of the array, even after a 7% discount rate, and conservative estimates for the output of the array. Even as subsidies decrease, the increase to a home’s property value provide a strong incentive for homeowners to augment their homes with grid-tied photovoltaic arrays. These returns compare particularly favorably to other investments, as they are not subject to taxation; federal law mandates that photovoltaic arrays do not increase property taxes, and the present value of future electricity savings are already post-tax earnings.

The case for concentrated dish Stirling generation
The size of our solar farm is determined by the number of Stirling engines needed to power our model city and the manner in which these will be arranged. Each dish Stirling engine produces 25kilowatts on its own [23] given that our model city requires 130 megawatts we would require 5,200 dish Stirling engines. Note that the construction of a solar farm is systematic and allows for each completely installed dish to begin generating electricity prior to the full completion of the farm (see Additional File 4). In this case we have established that the dishes will be installed in sets of 60, each one ramping to productive capacity when installed. Hence, 86 2/3 60-dish installations are required, which we will round up to 87 to cover for extra energy spikes, other engines lost due to maintenance, etc.
Taking conventional estimates into consideration we determine that the plant would required between 780 and 910 acres to accommodate the number of dishes necessary to power our farm sustainably. Note that the traditional means of calculating the dimensions required for a plant, as explained by Gallagher, is to assume 6 to 7 acres per 1MW. To add precision for the sake of later calculations, we will choose 6.5 acres as the requirement per megawatt. Given this we calculate a land requirement of 845 acres. Since our solar farm has been set just outside the city of Barstow in the San Bernardino County, where the expected cost of land is of $974 per acre (See Constraining Assumptions of Dish Stirling System for details), we estimate a cost of $823,030 in order to fully house the required equipment.
According to Sean Gallagher, a 130 megawatt plant size would roughly necessitate 150 construction workers. Due to the nature of the construction we fortunately would not need a specialty construction company or a wealth of engineers. Another bonus of this well-defined, modular construction process is that it allows for 24-hour construction as the optical alignment can take place during the night. See Additional File 4 for details on the construction process.
The construction progresses at a typical speed of one megawatt of generating capacity completely installed and completed per day. Given that each dish represents 25 kilowatts (or 0.025 MW) we get a number of 40 dishes installed per day. This allows for four arrays of 60 to go active every week. Now, assuming completion of 40 dishes a day, and given 5,200 dishes required, the construction process would stretch over 130 days.
There is some difficulty in cost speculation regarding construction as well as parts production related to dish Stirling. This uncertainty stems mostly from the lack of any large-scale plants having been put into commission. Even so we have analyzed the costs associated with similar large-scale construction projects and have come up with the following information.
Port, in a 2005 BusinessWeek article stated that the handcrafted dish itself is a costly monster at $250,000 per rig. Bulk orders, opposed to the one-off tailor made orders, can help lower the costs by roughly $100,000 apiece. Large economies of scale in production promise to lower the cost even further in theory, reaching a sticker price of roughly $80,000 or even $50,000. Further research has shown that the new expectation for “mature price approximation” for the strict production of dish Stirling engines is $1,000 per kilowatt [24], given larger scale production. This number fits well with the cost adjustments achieved with larger installations. Sean Gallagher cited the notion that a 25kilowatt dish Stirling engine costs $75,000 per dish installed – including both the fabrication and installation costs. This gives a price of $3,000 per kilowatt. This discrepancy of $2,000 can be accounted for by different production cost approximation and the cost of installation. Therefore, given the situation today we estimate a cost of $75,000 for each engine in an ideal production cycle. This implies a cost of $75,000*5,200, equaling $390,000,000 for both dish production and installation.
However, any substantial exploitation of the renewable source will depend on being able to transmit the energy from its source to its final point of usage, in this case, an urban center [25]. Hence, a substation needs to be constructed in order to lower the voltage transmitted by the solar farm. Placing the solar farm roughly one hundred miles from our city means that we need a minimum transmission voltage of 138,000 volts. For the initial calculation we are using a base unit for a 40-megawatt plant and given that these costs are linear we can then adjust for our 130-megawatt solar farm. Assuming high side protection, a circuit breaker will need to be installed which will cost $75,000. Then at the heart of the substation we have the transformer. A 138Kv to 12.5Kv 40 MVA transformer is going to cost $750,000. In addition there is a low side breaker, which recent estimates put at $20,000. Now that we have the large pieces of capital accounted for there is the engineering and parts and pieces need to connect it all together and make it work. A conservative estimate was given of $155,000, which brings our grand total to $1,000,000 for our 40 megawatt substation. Adjusting for our 130 megawatt farm leaves us with a fixed cost of $3,250,000.
As to maintenance costs, these will be calculated on a kilowatts per hour basis, which requires an estimate of the kilowatts per hour received per day. Barstow in San Bernardino County, CA enjoys an average number of 7.587 kWh/m2/day [26]. Knowing that each dish Stirling engine is 38 foot high by 40-foot wide solar concentrator in a dish structure [27], we calculate a surface area of about 111m2. Given that this system has an efficiency rating of 31.25% for converting solar thermal heat into grid quality electricity [28], we calculate that out of a total of 7.587 kWh/m2/day hitting Barstow only 2.37 kWh/m2/day will be converted into grid ready electricity. Hence, 96,058.5 kilowatt hours per year can be generated per dish.
Given our established maintenance cost of 1.8¢ per kilowatt hour, we get a maintenance cost of $1,729.1 per dish per year and a total cost of $8,991,078.67 per year for the 5,200 dishes in the plant. Another way of viewing this, which this study will later use to compare it with photovoltaic cells, is $.069 per watt per year.
Therefore the present value of the maintenance cost over the predetermined lifespan of 23 years, assuming an inflation rate of 2% and a discount rate of 10%, would be 78¢ per watt or $101,855,915 for the whole 130-megawatt plant. See Additional Files 5 and 6 for present value calculations.
From an energy standpoint it appears that the solar farm is primed for commercial success – at least as far as demand is concerned. The solar source delivers very reliable peak power when the sun is shining. This time is ideal for delivery of sunlight, as daytime is the end of the user’s peak demand: therefore, peak load equals peak power.
In order to calculate the lifetime profitability of the plant we must take into account the construction costs as well as the fixed costs and upfront capital required for the initial construction. Given the quick nature of the construction process we would need the construction cost, the substation cost, and the cost of the land upfront. In order to acquire this level of capital from investors we must appeal to them with an attractive internal rate of return based on the perception of risk associated with the technology. As stated before, this study has assumed that an IRR of 20% would help dissuade any doubts of technology risk and allow for us to acquire the necessary level of capital.
In order to derive the revenues generated by the Stirling engines technology we used the total energy needed per year for our city: 1,044,000,000 kilowatt hours. Following our constraining assumptions we used a high side estimate of 8¢ per kilowatt-hour, 6.7% increase in electricity per year and 10% discount rate, arriving at a revenue of $1,402,282,942.
Using the above calculations for capital, land and the substation, we arrived to a total fixed cost of $394,073,030. Given that all this money is borrowed upfront we are giving our investors an internal rate of return of 20%. Total interest payment to investors is $78,814,606. Finally, we must account for maintenance cost, which has a present value of $101,855,915. Adding these three numbers together we arrive at a complete lifetime cost of $574,743,551.Given that profits equal revenue minus cost, that is $1,402,282,942 less $574,743,551, we arrive at total profits of $827,539,391.

A discussion on potential problems of solar technologies
From the above analysis it is clear that both investments are a revenue positive action. However, some concerns may remain as to its pragmatism given that some potential problems of relying on the sun as a source of energy include seasonality, cloud cover and unpredictability, as well as nightly outages.
Though it may seem obvious there is a lack of sunlight during the evening, a problem that represents an important factor when considering solar energy, the alternative trough and solar tower CSP systems can utilize a hybridization system to combat their nighttime losses. Though less efficient, they utilize natural gas to keep their turbines moving. This is not too large a concern as it utilizes equipment that would otherwise be idle. There have been proposals for the incorporation of a hybrid fossil fuel system into the Dish Stirling system, but it would suffer from lower efficiencies and lose some of its zero emissions appeal. The notion of a mixed fuel system is a disadvantage for the Stirling, as it would need to be an integral part of its design. Regarding photovoltaic cells, although during the nighttime energy would not be produced, during the day the cells should overproduce. The net metering enables the photovoltaic cell to take advantage of electricity from the national grid during times of shortages, but due to its overproduction, stay grid neutral.
Additionally, both photovoltaic and dish Stirling technologies can fall victim to the unpredictability of cloud cover and weather. However, Dish Stirling units have the unique ability to ramp up to full output within seconds. This coupled with their bigger size and ability to track the sun, as explained by Leitner, allows for average output that tracks average radiation levels very well. Still, they suffer similar disadvantages to PV given cloud cover, but they are even worse off given their inability to utilize scattered light.
Lastly, Leitner also explains that in the case of seasonality, clouds and haze reduce output by 20% in December and January. Likewise, shorter days and less direct exposure to sunlight are instrumental in the total output of the Stirling engines. The summer remains the strongest time period for sun collection. However, despite these short falls, solar energy closely matches the electricity consumption cycle of consumers. The energy production is closely correlated with load, increasing in summer when it is most required – air conditioning being a huge factor in this region. The result is almost simply a downward parabola, centered at June (See Figure 1).[image: A13065_2012_Article_376_Fig1_HTML.jpg]
Figure 1Solar resource and electric load in the Mojave Desert.






Conclusions
Given our analysis in the previous sections, we conclude that the dish Stirling system is a superior option. We found that the dish Stirling consumer receives 6.37 dollars per watt while the home photovoltaic system consumer receives between 0.9 and 1.70 dollars per watt. Given these findings, we see that consumers are better off investing in a dish Stirling system. We see a significantly greater return on this technology compared to photovoltaic cells. This, at first, seems odd given that the expenses for Stirling engines are much greater than that of photovoltaic cells. However, given that the power is ultimately sold back to consumers we were eventually able to realize a profit. Furthermore, once put in the scope of the real world the dish Stirling engine appears to gain more positive moment. For example the feasibility of a solar farm, given its size, can often be brought into question. However, gaining a set of several strong investors seems much more feasible than getting a town of 150,000 households to put photovoltaic cells on their roofs. It is far easier to do the former, which intuitively makes sense. Then there is the issue of efficiencies. We said earlier that the efficiency of photovoltaic cells is between 13-16% while that of the Stirling engine is 31.25%. Based on the higher efficiency of the Stirling engine, it is not difficult to believe that this technology will outperform its rival. However, one thing we did not take into consideration was potential subsidies or grants given for the construction of the farm. These have the potential to drive the costs down even further, increasing the watts per dollar generated, thus further widening the gap between Stirling engines and photovoltaic systems.
If our goal is a reduction of CO2 emissions, then clearly both methods of electric productions eliminate most CO2 emissions via reduction of fossil fuel-based production processes. Though there may be some CO2 emissions during the manufacturing processes these emissions are incredibly small in comparison to the reduction in fossil fuels used.
As to policy implications, given current levels of subsidies and tax credits we found that the home photovoltaic system actually returns a profit to the homeowner. This indicates that these subsidies are too high and the policy is lagging behind new advances in technology. This misallocation could instead be used in the subsidy of dish Stirling farms where it would receive a much higher return.
Stepping away from subsidy policy we must now also consider the environmental impact concerns of dish Stirling construction. The clearing of vast acreages of land poses serious concerns for wildlife habitats as well as water usage issues. One must remember that these farms are located in the Mojave Desert where water is scarce. The Mojave Desert Land Trust was set up to combat the development of these precious ecosystems of the west. This group has taken the initiative to purchase land an incorporate it into preserves, saving animals from possible extinction.
Ultimately, the positive aspects seem to outweigh any minor concerns or potential externalities. The solar farm, and even the less practical decentralized photovoltaic deployments, help alleviate CO2 emissions as well as maturing renewable energy technology. The major goal is to one day achieve fully sustainable systems, run completely on renewable energy, giving a cheap source of electricity and an all-important source of energy independence.

Acknowledgements
Professor Stephen Berry for revising this paper and guiding us every step of the way. Sean Gallagher for providing us with specific data on the fixed and variable costs of dish Stirling engines, its implementation, and its maintenance. Jim Christensen for providing us with detailed information on electricity consumption, substation calculations and insights into creating our model city
This article has been published as part of Chemistry Central Journal Volume 6 Supplement 2, 2012: Roles for chemistry in the world's energy problems. The full contents of the supplement are available online at http://​journal.​chemistrycentral​.​com/​supplements/​6/​S1.

References
1.
Port O: Solar Power’s New Hot Spot. BusinessWeek. 2005, [http://​www.​businessweek.​com/​technology/​content/​aug2005/​tc20050819_​0041_​tc024.​htm]

2.
Leitner A: Fuel from the Sky: Solar Power’s Potential for Western Energy Supply. 2002, National Renewable Energy LaboratoryCrossRef

3.
Marathon Capital LLC: Case Study on Solar Power Financing. 2008

4.
ABCNews: America's Homes Get Bigger and Better. 2005, Accessed October 27, 2009, [http://​abcnews.​go.​com/​GMA/​Moms/​story?​id=​1445039]

5.
Black A: Economics of Solar Electric Systems for Consumers, Payback and other Financial Tests. 2009, San Jose, [http://​www.​ongrid.​net/​papers/​PaybackOnSolarSE​RG.​pdf]

6.
Bonn RH: Developing a "Next Generation" PV Inverter. Proceedings of the Photovoltaic Specialists Conference: 19-24. 2002, Albuquerque, May

7.
North Carolina Solar Center, DSIRE: Database of State Incentives for Renewables & Efficiency. 2009, [http://​dsireusa.​org/​]

8.
Chartered Institution of Building Services Engineers Staff: Understanding Building Integrated Photovoltaics. 2000, Chartered Institution of Building Services Engineers

9.
Harwell: A Study of the feasibility of photovoltaic modules as a commercial building cladding component. Report no. S/P2/00131/REP. 1993, Energy Technology Support Unit

10.
Karl N: The Mojave Desert Land Trust Reaches 10,000 Acre Milestone. 2009, Mojave Desert Land Trust, [http://​www.​mojavedesertland​trust.​org/​pdf/​Pr.​Rel.​10KAcres.​Jan09.​pdf]

11.
Sall C: The Mojave Desert Land Trust: Working to keep the Mojave…Desert. 2006, The Mojave Desert Land Trust, [http://​www.​mojavedesertland​trust.​org/​newsletters/​MDLT-Newsletter12-06.​pdf]

12.
Weichert Realtors: 160 Acres, Barstow CA 92347: Lots of land in Barstow, CA. [http://​www.​weichert.​com/​26385121/​?​cityid=​2965&​mls=​146&​ptypeid=​3%2c30]

13.
Weichert Realtors: 45.74 Acres, Barstow CA 92365: Lots of land in Barstow, CA. Accessed on http://​www.​weichert.​com/​26123353/​?​cityid=​2965&​mls=​146&​ptypeid=​3%2c30

14.
Weichert Realtors: 20 Acres, Barstow CA 92311: Lots of land in Barstow, CA. [http://​www.​weichert.​com/​21560578/​?​cityid=​2965&​mls=​146&​ptypeid=​3%2c30]

15.
Goodward J, MacBride A, Rigdon C, Staley BC: Juice by Concentrate: Reducing Emissions with Concentrating Solar Thermal Power. 2009, World Resources Institute

16.
U.S Energy Information Administration: Form EIA-923. 2009, [http://​www.​eia.​gov/​cneaf/​electricity/​page/​eia423.​html]

17.
The Energy Policy Act of 2005 §1251. [http://​www.​eia.​gov/​oiaf/​aeo/​otheranalysis/​aeo_​2006analysispape​rs/​epa2005_​summary.​html]

18.
North Carolina Solar Center, DSIRE: Database of State Incentives for Renewables & Efficiency. 2009, [http://​dsireusa.​org/​]

19.
Wiser R, Barbose G, Peterman C, Dargouth N: Tracking the Sun: The Installed Cost of Photovoltaics in the U.S. from 1998-2008. 2009, Lawrence Berkeley National Laboratory; Environmental Energy Technologies Division; Berkeley

20.
Solar Buzz, LLC: Inverter Price Environment. Retrieved 11 November; 2009. http://​www.​solarbuzz.​com/​inverterprices.​htm

21.
U.S. Department of Energy: U.S. Average Monthly Bill by Sector, Census Division, and State. Retrieved 28 November 2009 from Energy Information Administration http://​www.​eia.​doe.​gov/​cneaf/​electricity/​esr/​table5.​xls

22.
California Solar Initiative - Statewide Trigger Point Tracker. 2009, [http://​www.​csi-trigger.​com/​]

23.
Schlaich Bergermannund and Partners Structural Consulting Engineers: EuroDish – Stirling System Description. 2001

24.
ACEEE, American Council for an Energy-Efficient Economy: Emerging Technologies & Practices. 2004, [http://​www.​aceee.​org/​topics/​emerging-technologies-and-practices]

25.
Whittington HW: Electricity generation: options for reduction in carbon emissions. Philos Transact A Math Phys Eng Sci. 2002, 360 (1797): 1653-1668. 10.1098/rsta.2002.1025.CrossRef

26.
National Renewable Energy Laboratory’s Solar Power Prospector. 2009, [http://​mercator.​nrel.​gov/​csp/​]

27.
California Solar Initiative - Statewide Trigger Point Tracker. 2009, [http://​www.​csi-trigger.​com/​]

28.
Tessera Solar. 2009, [http://​tesserasolar.​com/​international/​award-winner.​htm]



Competing interests
The authors declare that they have no competing interests.

Authors' contributions
AH contributed with the science explanation and background of the photovoltaic technology. AJA participated in the design of the model city, performed economic analysis of fossil-based fuel that was used as a benchmark, and helped to draft the manuscript. KJP performed the economic analysis of household photovoltaic technology. JPO provided the background explanation on how Dish Stirling Systems work and contributed with the economic analysis of concentrated solar power technology. MF participated in the design of the model city and the economic analysis of fossil-based fuel. VAB compiled the data of fixed and variable costs for implementing the solar farm, contributed with the economic analysis of concentrated solar power technology, and helped draft the manuscript. All authors participated in the design of the study, performed the final analysis, read and approved the final manuscript.


OEBPS/sidebar.gif





OEBPS/contact.gif





OEBPS/A13065_2012_Article_376_Fig1_HTML.jpg
Solar plant located in Mojave Desert serving Southern California Edison

Jan Feb Maor A Moy  Jun Jul Aug  Sep O Nov  Dec
—— Hleatric Lood
Solor Energy 100% = Peak Load and Max Solar Energy

Sowrce: RDI Consulting





